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Explanatory Notes on Main Statistics Indicators

Industry refers to the material production sector which is engaged in extraction of natural resources and processing or repro-
cessing of minerals and agricultural products, including (1) extraction of natural resources, such as mining, salt production, logging (but

not including hunting and fishing); (2) processing and reprocessing of farm and sideline produces, such as rice huskingflour milling, wine
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making, oil pressing, cotton ginning, silk reeling, spinning and weaving, and leather making; (3) manufacture of industrial products, such
as steel making, iron smelting, chemicals manufacturing, petroleum processing, machine building, timber processing; water and gas
production and electricity generation and supply; (4) repairing of industrial products such as the repairing of machinery and means of trans-
port (including cars).

Prior to 1984, the rural industry runed by villages and cooperative organizations under village was classified into agriculture. Since
1984, it has been grouped into industry.

Limited Liability Corporations refer to economic units registered in accordance with the Regulation of the People’s Republic
of China on the Management of Registration of Corporations, with capitals from 2 to 49 investors, each investor bears limited liability to
the corporation depending on the holding of shares, and the corporation bears liability to its debt to the maximum of its total assets.
Limited Liability corporations State—owned Enterprises and other limited liabliliy corporations.

Share-holding Corporations Ltd. refer to economic units registered in accordance with the Regulation of the People’s Repub-
lic of China on the Management of Registration of Corporate Enterprises, with total registered capitals divided into equal shares and
raised through issuing stocks. Each investor bears limited liability to the corporation depending on the holding of shares, and the cor-
poration bears liability to its debt to the maximum of its total assets.

Enterprises with Funds form Hong Kong, Macao and Taiwan refer to all industrial enterprises registered as the joint—ven-
ture, cooperative, sole (exclusive) investment industrial enterprises and limited liability corporations with funds from Hong Kong, Macao
and Taiwan.

Foreign Funded Enterprises refer to all industrial enterprises registered as the joint—venture, cooperative, sole (exclusive) in-
vestment industrial enterprises and limited liability corporations with foreign funds.

Light Industry refers to the industry that produces consumer goods and hand tools. It consists of two categories, depending on
the materials used:

(1) Industries using farm products as raw materials. These are branches of light industry which directly or indirectly use farm
products as basic raw materials, including the manufacture of food and beverages, tobacco processing, textile, clothing, fur and leather
manufacturing, paper making, printing, etc.

(2) Industries using non farm products as raw materials. These are branches of light industry which use manufactured goods as
rawmaterials, including the manufacture of cultural, educational articles and sports goods, chemicals, synthetic fiber, chemical products
for daily use, glass products for daily use, metal products for daily use, hand tools, medical apparatus and instruments, and the manu-
facture of cultural and clerical machinery.

Heavy Industry refers to the industry which produces capital goods, and provides various sectors of the national economy with
necessary material and technical basis. It consists of the following three branches according to the purpose of production or the use of
products:

(1) Mining, quarrying and logging industry refers to the industry that extracts natural resources. Including extraction of petroleum,
coal, metal and non—-metal ores and logging.

(2) Raw materials industry refers to the industry that provides various sectors of the national economy with raw materials, fuels and
power. It includes smelting and processing of metals, coking and coke chemistry, chemical materials and building materials such as ce-
ment, plywood, and power, petroleum refining and coal dressing.

(3) Manufacturing industry refers to the industry that processes raw materials. It includes machine building industry which equips
sectors of the national economy, industries of metal structure and cement products, industries producing means of agricultural produc-
tion, such as chemical fertilizers and pesticides.

According to the above principle of classification, the repairing trades which are engaged primarily in repairing products of heavy
industry are classified into heavy industry while these engaged in repairing products of light industry are classified into light industry.

Total Assets refer to all economic resources, owned or controlled by enterprises, that could be measured in monetary terms, in-
cluding properties, creditors equity and other economic rights of all forms. Classified by the degree of equitability, total assets include
current assets, long term investment,fixed assets, intangible assets and deferred assets, and other assets.

(1) Current assets (working capital) refer to assets which can be cashed in or spent or consumed in an operating cycle of one year
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or over one year, including cash, all kinds of deposits, short term investment, receivables, advance payment, stock, etc.

(2) Fixed assets refer to the net value of fixed assets, clearance of fixed assets, project under construction, fixed assets losses in
suspense. These are corporations’ fund holdings.

Total Liabilities refer to the debts, measured in monetary terms, that enterprises are responsible for repayment in the form of
cash, assets or labour. Classified by terms of repayment, liability include liquid liabilities and long—term liabilities.

State—controlled Enterprises refer to those enterprises whose entire assets are owned by China (shares) with the most capital

shares relative to any one of the other owners. The grouping reflects the state—owned economic holdings.
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