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Explanatory Notes on Main Statistics Indicators

Business Revenue refers to inflow of economic benefits resulting from production and operation activities such as the sale of
goods, provision of services and the transfer of the right to use assets. Revenue includes “revenue from principle business” and “rev-
enue from other business”. It comes from current year’s cumulative report of “business revenue” items from the “income statement”.

Net Service Revenue refers to the income of the operating income recognized by the various types of operating activities of the
enterprise, simply reflected from services. It bases on the analysis of the current year’s cumulative accounts in the “operating income”
ledger level 2.

Management Costs refer to fees incurred by the enterprise to organize and manage the production and operation of the enter-
prise, including business start—up costs incurred during the preparatory period, the board of directors and the administration in the
management of the enterprise, or costs should be agreed by the enterprise to bear the company’s expenses, etc. In order to keep line

with  “Notice on the Revision and Issuance of the 2019 Annual General Corporate Financial Statement Form” by Ministry of Finance,
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management costs excludes R&D expenses.

R&D Expenses refer to expenses incurred by an enterprise in the course of research and development of new knowledge, new
technology, new products, new processes, etc. It mainly includes labor costs for R&D activities, direct input costs, depreciation of in-
struments and equipment used for R&D activities, amortization costs of software, patents, and non—proprietary technologies used for
R&D activities, new product design costs, new process protocol development costs, and other costs related to R&D activities.

Non-operating Revenue refers to benefits other than operating profit incurred by an enterprise, mainly including government
subsidies, profits, donations, etc. unrelated to the daily activities of the enterprise.

Non-operating Expenses refer to expenses other than operating profit incurred by an enterprise, mainly including public dona-
tion expenses, extraordinary loss, loss on inventory, loss on destruction and scrapping of non—current assets, etc. According to the cu-

mulative amount of “non—operating expenses” in the accounting “income statement” for the year.
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